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Abstract :

This research examines the potential of Islamic finance to strengthen the value of
economic institutions and explores how Islamicfinancialprinciples, tools, and practices can
help  these institutions mitigatebankruptcyrisk, increaseprofitability, and
achievesustainablegrowth. The studyemploys a descriptive-analyticalapproach to compare
Islamic finance withtraditional finance, highlightingits unique features and benefits. It
alsoanalyzes the impact of Islamic finance on financial performance and business stability,
whileacknowledging the challenges it faces. A real-world case studyfocusing on Al Salam
Islamic Bank in  Algeriaprovidesconcreteexamples of Islamicfinance'srole in
supportingeconomic institutions. The findingsindicatethatlslamic finance offersarobust and
reliablefinancial system thatfostersgenuineinvestmentpartnerships and creates a favorable
environment for business development and growth. This ultimatelycontributes to positive
financial performance for participatingenterprises.

Key words :IslamicFinance, Economiclnstitutions, The Value
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