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The impact of the independence of the central bank on the
effectiveness of monetary policy in Algeria

abstract :

This study aims to shed light on the independence of central banks and their role in enhancing
the effectiveness of monetary policy, as the central bank is one of the most important financial
institutions on which the monetary structure of all countries of the world depends, and it also plays
a prominent role in implementing monetary policies and finding solutions to the economic
problems facing them. Countries, and with the development of commercial transactions, which in
turn led to the expansion of the role of central banks in the world and the emergence of the global
financial crisis in 2008, the controversy increased between thinkers and economists, which led to
governments interfering with central banks to set monetary policies, which called for a rethink of
The independence of central banks, in order to achieve the desired goals, i.e. influence economic
variables, Especially maintaining price stability and fighting inflation, as it greatly facilitates the
transition from legal independence to actual independence. The study concluded that the
independence of the Bank of Algeria is considered one of the conditions for activating monetary

policy.
Keywords:

Central Bank - Monetary Policy
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